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PUBLIC HOSPITALS — PRIVATISATION 

144. Mr R.H. COOK to the Minister for Health:  
I refer to the government’s program to privatise Western Australia’s public hospitals and hospital services. 

(1) Can the minister confirm whether the government is contemplating the privatisation of hospital services 
at Kalamunda hospital or Busselton hospital?  

(2) Will the minister assure the house that these hospitals will not be privatised and that no hospital 
functions will be outsourced? 

(3) Will the minister guarantee that jobs at these hospitals will remain in government hands?  

Dr K.D. HAMES replied: 
(1)–(3) I presume this question has come about after the government’s announcement about going out to 

contract for the provision of services at Midland hospital. We intend to offer the opportunity to 
companies such as Ramsay Health Care and St John of God Health Care to operate all the services at 
the hospital. In other words, the hospital will be constructed by government, both state and 
commonwealth, and run in a similar way to the way in which the Joondalup hospital is run. 

Mr R.H. Cook: My question was more about what you are doing in Albany.  

Dr K.D. HAMES: We support that model, and I will come to Albany. We put forward that system because we 
believe that it provides certainty of budget for the future and is an excellent system that has operated extremely 
well in Joondalup.  

Mr E.S. Ripper: Wait until you have to expand the hospital. Wait until you have to negotiate to expand. You 
will see how difficult it gets then.  

Dr K.D. HAMES: We continued with negotiations for the expansion of Joondalup hospital. We put it in place 
and it is now being constructed. We have no problems with that system. We believe we can manage it well and 
we believe that it is a great opportunity. We will build a hospital with in the order of 360 beds on that site; I am 
not positive about the number, and members can correct me if I am wrong. A hospital of approximately that size 
is being built on that site.  

Mr R.H. Cook: Talk about Kalamunda and Busselton.  

Dr K.D. HAMES: An answer has a beginning, a middle and an end. I am at the beginning and that bit will come 
in the middle or at the end. 

Several members interjected. 

Dr K.D. HAMES: It does not have to be in the beginning. This is my answer, not the member for Kwinana’s. It 
is his question and my answer, and I am answering his question in the way I want to.  

With reference to the model for Midland hospital, we wrote to the Prime Minister to ask whether the 
commonwealth government had any objection to us putting that model in place. It sought sureties that the staff 
would be protected; otherwise, it accepted that model. The reason it did that is that it is the same model that is in 
operation in Labor states, particularly New South Wales. It is a model that is accepted across Australia as one 
that works well. We are comfortable working with that model.  

I have made guarantees that the operation of our existing tertiary hospitals will not be changed in this term of 
government. However, the newly constructed hospitals, such as Fiona Stanley, Princess Margaret, Albany and 
Busselton hospitals, will be considered as we proceed. Members opposite know that expressions of interest have 
been called for Albany hospital.  

Mr E.S. Ripper: Will this be an election issue?  

Dr K.D. HAMES: I did not say that it would be changed; I said that we guarantee not to do it this term. It does 
not mean that it will be done in our next term—that has not been considered. We are committed to ensuring that 
the interests of taxpayers are protected and we will look for a hospital system that is efficient. We are doing that. 
I gave a commitment to the opposition’s senior union representative that I would make sure that we compared 
apples with apples. We will ensure that we do not put in place a system that replaces, for example, orderlies 
when there are not enough orderlies to do the job. We will make sure that the services that are provided are 
adequate. We will go to existing staff to ask them to put forward a competitive package of their own, if that is 
what they want to do. We can then make sure that we have a clear comparison. I do not have a great 
philosophical view that we must have a private system. I am happy to explore those options and choose what is 
in the best interests of the taxpayers of Western Australia and the people who work in the hospitals, particularly 
in Albany, and to provide the best possible system that we can put in place. 
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